Happiest Minds Technologies Ltd.
Initial Public Offering

Issue Details
Listing

NSE & BSE

Open Date

07/09/2020

Close Date

09/09/2020

Price Band

INR 165-166

Issue Structure (In %)
Fresh Issue

15.7

Offer for Sales

84.3

Shareholding Pattern (%)
Pre

Post

Promoters

61.8

53.3

Public

38.2

46.7

Total

100.0

100.0

Founded in April 2011 by Mr. Ashok Soota, the company focuses on delivering
a seamless digital experience to its customers. Its offerings include, among
others, digital business, product engineering, infrastructure management and
security services. Its capabilities provide end-to-end solution in the digital
space.
The company help its customers in finding new ways to interact with their
users and clients enabling them to become more engaging, responsive and
efficient. It also offer solutions across the spectrum of various digital
technologies such as Robotic Process Automation (RPA), Software-Defined
Networking/Network Function Virtualization (SDN/NFV), Big Data and
advanced analytics, Internet of Things (IoT), cloud, Business Process
Management (BPM) and security.
As on 30th June 2020, the company had 148 active customers. The repeat
business (revenue from existing customers) has steadily grown and
contributed a significant portion of revenue from contracts with customers
over the years indicating a high degree of customer stickiness.
The company’s agility and resilience has stood out in recent years. In the
quarter ended June 2020 and in FY20, the company delivered 90.1% and 87.9%
respectively of its projects through agile delivery methodology. Over the years
and currently during the ongoing outbreak of Novel Coronavirus, it has
successfully implemented its business continuity plans including to achieve
efficient work-from-home practices to ensure connectivity across the
enterprise.
In FY20, as per Frost & Sullivan Report, 96.9% of the company’s revenues
came from digital services. This is one of the highest among Indian IT
companies.
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Management team to drive the company
Key Person

Designation

Details

Ashok Soota

Executive Chairman
and Director

Venkatraman
Narayanan

Executive Director
and Chief Financial
Officer

He is the promoter of the Company and has been associated with the Company
since its incorporation. Prior to founding the Company, Ashok was the Founding
Chairman and Managing Director of MindTree Limited, a company that
completed a successful IPO during his tenure. He was the vice chairman of
Wipro Limited and senior vice president of Shriram Refrigeration Industries
Limited prior to co-founding MindTree Limited.
He has been associated with the Company since April 23, 2015 and has over 25
years of experience in the area of finance and accounts. Prior to joining the
Company, he was associated with Sonata Software Limited, TeamLease
Services Limited, SAP India Private Limited, Oracle India Private Limited, Arthur
Anderson and Associates, Petrot Systems TSI (India) Limited, Transwork
Information Services Limited and MindTree Consulting Private Limited.

Avneet Singh Kochar Non-Executive
Director

Anita Ramachandran Additional Director
(Independent)

Rajendra Kumar
Srivastava

Additional Director
(Independent)

Shubha Rao Mayya

Additional Director
(Independent)

He has been associated with the Company since April 23, 2015 and has 18
years of experience in investment management. Prior to joining the Company, he
was associated with AT&T Corp. and AT&T Investment Management
Corporation.
She has been associated with the Company since June 4, 2020 and has over 35
years of experience as a management consultant. She has previously worked
with A.F. Ferguson & Co (a former KPMG network company in India). She is
also the founder and director of Cerebrus Consultants Private Limited, a human
resources firm.
He has been associated with the Company since June 4, 2020 and many years
of experience in marketing. He is currently the dean and novartis professor of
marketing strategy and innovation at Indian School of Business.
She has been associated with the Company since June 4, 2020 and has 30
years of experience in the banking and insurance sector.

Source : RHP

❖ Company Business:

•

•

-2-

The company’s business is divided into following 3 business units:
Digital Business Services (DBS): DBS offerings are aimed at (i) driving digital
modernisation and transformation for its customers through digital application
development and application modernisation for an improved customer
experience, enhanced productivity and better business outcomes; (ii)
implementation of solutions, development and implementation of solution,
capabilities for improving data quality of the customer’s platform, assistance in
designing and testing of operations and management of platform and
modernisation of digital practices; and (iii) consulting and domain led offerings
such as digital roadmap, mindful design thinking, and migration of on-premise
applications to cloud.
Product Engineering Services (PES): PES BU aims to help customers
capitalise on the transformative potential of ‘digital’ by building products and
platforms that are smart, secure and connected. The company provides its 144
customers a blend of hardware and embedded software knowledge which
combines with its software platform engineering skills to help create high quality,
scalable and secure solutions. Its offerings extend across the development
lifecycle from strategy to final roll out while ensuring quality. The company gets
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•

its clients started on this journey with its digital foundry that allows to build rapid
prototypes for customers and provide a scalable Minimum Viable Product (MVP).
It embraces a cloud and a mobile friendly approach along with an agile model
that is supported by test automation to help clients accelerate their time to market
and build a competitive advantage.
Infrastructure Management & Security Services (IMSS): IMSS offerings
provide an end to end monitoring and management capability with secure ring
fencing of its customers' applications and infrastructure. The company provides
continuous support and managed security services for mid-sized enterprises and
technology companies. Specialized in automation of business and IT operations
with DevSecOps model and with NOC/SOC, it strives to ensure that the data
center, cloud infrastructure and applications are safe, secure, efficient and
productive. Our security offerings include cyber and infrastructure security,
governance, risk & compliance, data privacy and security, identity and access
management and threat and vulnerability management. The company’s
infrastructure offerings include DC and hybrid cloud services, workspace
services, service automation (RPA, ITSM & ITOM), database and middleware
services and software defined infrastructure services.

❖ Financial Summary:
For the year ended March 2020, the company reported a revenue of Rs. 698.21
Cr which was a growth of 18.3% on YoY basis. The revenue growth has been
22.82% CAGR from FY18 to FY20. EBITDA margins stood at 13.9%. PBT (before
adjustment of exceptional item) stood at Rs. 84.87 Cr as against 25.56 Cr in FY19
which was a growth of 232% on YoY basis. The company reported a PAT of Rs.
71.7 Cr on the backs of lower tax rates of 2.6%. Going forward the company
will have a higher effective tax rate due to which the net profits may remain
flat or even decline as compared to FY20.
❖ Risk Factors:

•

•
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Following are the risk factors for the company which need to be kept in mind:
High dependence on USA region: As on June 2020, US region’s share in
revenue accounted for 77.3% of total revenues. With such high concentration in
one region, any adverse developments related to competition, as well as
economic, political, regulatory and other changes may impact the business of
the company.
Higher Attrition Rate: The company has higher attrition rate of 18.7% as
compared to its peers. A significant increase in the attrition rate among skilled
IT professionals with specialised skills could decrease its operating efficiency
and productivity and could lead to a decline in demand for its services.
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Exposure to Impacted Industry Verticals: For the FY20 the company has
exposure to various impacted verticals which include BFSI (17.5%), Travel,
Media and Entertainment (17.1%) and Retail (7.5%). With impact of COVID on
these sectors such as restrictions on travels, government induced lockdown and
economic disruptions may result in lower spendings.

❖ Issue Structure:
The proposed IPO issue size is of Rs. 702 cr. An aggregate of up to 4,22,90,091
equity shares of face value of Rs. 2 is being offered. Out of this, the Fresh issue
constitutes of 66,26,506 Equity Shares of ₹2 (aggregating up to ₹110.00 Cr) and
Offer for Sale constitutes 35,663,585 Eq Shares of ₹2 (aggregating up to
₹592.02 Cr). The price band for the issue is Rs. 165 per share (lower price band)
to Rs 166 per share (upper price band), and the bid lot is 90 shares and multiple
thereof

No of shares
Category
Offered (in '000) % of shares offered
QIB
31,718
75
Non Institutional Bidders
6,343
15
Retail
4,229
10
Total
42,290
100
❖ IPO money utilisation:
The company intends to utilise the net proceeds of Rs. 101 Cr from fresh issue
towards Long Term Capital Requirements for FY 2021 and remaining amount
(not exceeding 25% of Gross Proceeds) for general corporate purposes.

Valuation:
The price band for the stock is Rs. 165 – 166. Considering the FY20 EPS of Rs. 7,
the PE would be at 23.6X. During the quarter ended June 2020, a Series A 14%
Non Cumulative compulsorily convertible preference (CCPS) shares holder
has converted 3,58,728 CCPS into equity at a ratio of 1:163. This led to an
addition in equity shares numbers by 5,84,72,664. The total number of equity
shares as on June 30, 2020 of Rs. 2 Face Value stands at 10,21,61,172.
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Disclosures and Disclaimer
Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is a member of BSE
and NSE. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Guaranty Limited is
the holding Company of VSL; Ventura Commodities Limited and Ventura Allied Services Private Limited are subsidiaries of VSL. Research Analyst (RA) involved in
the preparation of this research report and VSL, disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of
publication of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-managed public
offering of securities for the subject company in past twelve months (vi) have received any compensation for investment banking, merchant banking or brokerage
services from the subject company in the past twelve months (vii) have received any compensation for products or services from the subject company in the past twelve
months (viii) have received any compensation or other benefits from the subject company or third party in connection with the research report. RA involved in the
preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in the preparation of
this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and
other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed
herein. We may have earlier issued or may issue in future, reports on the companies covered herein with recommendations/ information inconsistent or different than
those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts
of interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas,
units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation
of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in
connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general
information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document.
The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's
individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their
particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and
analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this
document. The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which
the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections
and forecasts described in this report have been prepared solely by the authors of this report independently for the Company. These projections and forecasts were
not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No independent accountants have expressed an
opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a
representation or warranty by VSL, its associates, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will
be achieved. For these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this
report, including the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. Future
returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements
are not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding
any potential investment. VSL and the RA involved in the preparation of this research report and its associates accept no liabilities for any loss or damage of any kind
arising out of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and sources believed to be reliable.
No representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions expressed in this document/material are subject
to change without notice and have no obligation to tell you when opinions or information in this report change. This report or recommendations or information contained
herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the
recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to the public /used by the public media without the
express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not
constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of
any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the
press or other media and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author
and are given as a part of the normal research activity of VSL and are given as of this date and are subject to change without notice. Any opinion, estimate or projection
herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such opinions, estimates
or projection. This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors or any other
person. Any opinions and projections contained herein are entirely those of the authors. Neither the company nor its directors or any other person accepts any liability
whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not
intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives
Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.
Ventura Securities Limited
Corporate Office: 8th Floor, ‘B’ Wing, I Think Techno Campus, Pokhran Road No. 02, Off Eastern Express Highway, Thane (West), 400 607
SEBI Registration No.: INH000001634
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