Finance Minister announcements
– 26th March 2020

Stringent nationwide lockdown, due to COVID-19 outbreak, has stalled economic activity. In an effort to ease
the situation, FM unveiled a package of Rs.1.7 lac cr to for the lower middle class and people, who are at the
bottom of the economic pyramid.
Following are the salient features as proposed:
A. Rs. 50 Lakh Insurance Cover for frontline medical staff, like ASHA workers, Doctors, Sanitation
Workers, Para Medical Staff, etc. in case of need. Approximately 22 lac workers will get this benefit
B. Food benefits under Pradhan Mantri Garib Kalyan Anna Yojana
a. 5 kg wheat or rice free per person for the next three months
b. Additional 1 kg of pulses (with preferred and region-specific choice) free per family for the next three
months
These benefits can be taken in two instalments and are expected to benefit 80 cr people
C. Direct Benefit Transfer
a. Farmers – The first instalment of Rs.2,000 in the 1st week of April under the PM Kisan Yojana (~8.7
crore farmers are expected to get this immediate benefit)
b. MGNREGA – Increase in daily wage rate from Rs.182 to Rs.202 amounting to increase of Rs. 2000
per worker, which is expected to benefit ~13.6 crore families
c. For the benefits of poor widows, senior citizen, divyangs, government announced cash transfer of
Rs.1,000, to be given in two instalments in the next three months (~3 crore poor people are expected
to get this benefit)
d. Woman having Jan Dhan accounts will receive compensation of Rs. 500 per month for the next three
months (~20.4 crore women will get this benefit)
e. Below Poverty Line (BPL) families will get free LPG cylinders for the next three months under the
Pradhan Mantri Garib Kalyan Yojana (~8.0 crore BPL families are expected to get this benefit)
f.

The limit for collateral-free loans has been doubled to Rs.20 lacs for 63 lacs women self-help groups
under the Deen Dayal National Livelihood Mission (it is expected to benefit ~6.9 crore women)

g. Organised Sector Workers
i. The government will pay EPF contributions for both employer and employee (up to 24% of
their monthly wages) for the next three months (only for establishment having up to 100
employees and of these 100 employees, 90% employee earn less than Rs. 15,000 per month)
ii. Employees are allowed to withdraw up to 75% of their EPF balance or 3 months’ wages,
whichever is low (4.8 crore employees will get this benefit)
h. Construction Workers – Central government has passed an order to state governments to use Labour
Welfare Fund (LWF) up to the limit of Rs. 31,000 crore to augment medical testing, screening and
providing better healthcare facilities. 3.5 crore are registered under LWF
i.
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The central government also instructed state governments to use District Mineral Funds for medical
activities at the local level.
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