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Issue Details MSTC Limited is a Mini Ratna Category-I PSU under the administrative control of the 
Ministry of Steel, Government of India. The company was incorporated to deal in 
export of ferrous scrap. It became a subsidiary of SAIL to act as a canalizing agent 
of the GoI for the import of metal scrap. Thereafter, in 1982 the company became an 
independent GOI company upon acquisition of the shares of SAIL. Since its 
incorporation till the decanalisation by the GoI of metal scrap in 1992, the company 
was mainly engaged in import of metal scrap as a canalising agency of the GoI.  
 
After the decanalisation, MSTC has emerged as one of the leading PSU entities 
engaged in providing e-commerce related services across diversified industry 
segment offering e-auction/e-sale, e-procurement services and development of 
customized software/solutions. It is a pioneer in the e-auction segment catering to 
the Government sector, partnering with different Government agencies and 
ministries in conducting e-Auctions. It is also one of the key players offering a 
comprehensive range of services in the e-procurement segment. Also, the company 
develops e-commerce modules (i.e. e-commerce application software) for providing 
customised e-commerce services to its principals. MSTC has also entered into the 
recycling business through a 50:50 joint venture with MIL for setting up a shredding 
plant and collection centres across the country. 
 
MSTC Ltd. is the 1st company to have conducted e-auctions for the sale of coal for 
Coal India Limited in 2004. Since then, the company is offering an e-auction platform 
to a large number of Government departments and Government controlled entities 
for the sale of scraps, old plants & machineries, minerals, agricultural produce, coal 
and non-coal mine blocks, land parcels, tea, gorgon nut, tendu leaves, timbers and 
other forest produce, etc.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Listing  NSE & BSE 

Open Date    13/03/2019 

Close Date    15/03/2019 

Price Band      121-128 

 
 

Issue Structure (In %) 
  

Fresh issue      0.0  

Offer for 
Sales 

    25.0 

  

Shareholding Pattern (%) 

   Pre Post 

Promoters 89.85 64.85 

Public 10.15 35.15 

Total 100.0 100.0 
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❖ Business Overview: - 
 
MSTC Ltd. operates through the business verticals listed below: -  

 
 
1. E-commerce  

 
The company is a leading PSU entity engaged in providing e-
commerce related services across diversified industry segments, 
offering e-auction/e-sale, e-procurement services and development of 
customized software/solutions. It has emerged as a pioneer in the e-
auction segment catering to the Government sector, partnering with 
different Government agencies and ministries in conducting e-Auctions. 
It is also one of the key players offering a comprehensive range of 
services in the e-procurement segment.  
 

2. Trading  
 
The company was a canalizing agency for import of ferrous scrap until 
1992. After de-canalization, the company has become one of the 
established players in trading in bulk raw material.  
 
The Trading division is engaged in import as well as domestic sourcing 
of bulk industrial raw material for actual users as well as traders.  
 
This division looks after sourcing, purchase and sale of industrial raw 
materials like low ash metallurgical coke, HR coil, naptha, crude oil, 
coking coal, steam coal, line pipes, etc. on behalf of our customers. 
The company is mainly catering to customers across steel, oil and gas, 
power sectors in the private and public sector. This is a major revenue 
contributing segment for the company (80%-85%). 
 

3. Recycling  
 

In FY17, the company forayed into the recycling segment to expand its 
spectrum of operations and to support the steel industry in India. 
MMRPL is poised to set up an organized state-of-the-art auto shredding 
plant in India for recycling ELVs and other white goods by converting 
these into shredded scrap, which is a vital raw material for steel plants. 
A collection and dismantling center with state-of-the-art technology has 
been set up in Greater Noida, Uttar Pradesh as a supply feedstock for 
the auto shredding plant. 
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❖ Key Strategies: 

 
1. Diversified customer portfolio to increase private clientele in the e-

commerce vertical 
 

In its current business operations, under the e-commerce vertical, a 
significant portion of the revenue is derived from government and 
government-controlled entities. Going forward, the company is considering 
onboarding clients from the private sector and improving the mix of both 
government and private clients. 

 
2. Continue to focus on further development of e-commerce business 

by capturing the untapped markets 
 
The company has the expertise to convert any physical commercial activity 
to online activity. It is working towards bringing onboard historically 
unorganized products and sectors to create ease in transacting and 
generating maximum revenue for the principals 
 
It has recently launched JaivikKheti portal for sale of organic farm produce 
throughout India at the behest of the Ministry of Agriculture, GoI. Organic 
farmers serve as the sellers, and the bidders include a variety of 
processors, traders, and even individual consumers. 
Besides, it is engaging with the government for implementation of various 
flagship innovative schemes through its e- commerce portal. One such 
scheme is disinvestment of CPSEs through the e-commerce route and the 
same is being spearheaded by DIPAM for divestment of PSUs through a 
digital portal. 

 
3. Foray into e-commerce backed trading for better price discovery and 

transparent transactions 
 
The company is gearing up to take up an e-commerce enabled trading 
business. This model will be a less risky than the existing trading business 
model and would provide for better price discovery, transparent 
transactions and global reach. The company will engage in e-commerce 
driven trading by discovering the price through e-reverse auctions for 
procurement of raw materials. 
 

4. Diversify into the B2C segment 
 
With the advent of government policies pertaining to implementation of 
GST and e-way bills, the need for transparency in metal trading has 
buoyed up.  
It would like to capitalise on this development and endeavours to bring 
more metal producers on MSTC Metal Mandi portal to sell metals such as 
steel, aluminium to customers, thereby creating a centralised online portal 
for all of each such metal trade.  
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“M3” mobile app has been launched in order to connect with the retail 
buyers and assist them in placing orders on the go using a smart phone. 
This will help to cater to a larger customer base as compared to traditional 
trading.  
 
 

5. Develop the recycling business 
 
It intends to further augment its recycling business and investing in 
recycling capacity building.   
 
In addition to the expansion in the auto shredding venture, it also intends 
to foray into recycling of e-waste. 
India is amongst the largest producers and importers of e-waste. E-waste 
management in India is disorganized and un-scientific with most users 
disposing rather than recycling. 

 
❖ Performance metrics 

 
MSTC Ltd. has generated a revenue of Rs. 2,265.4 crs in FY 18 with 
corresponding EBITDA of (Rs. 413.2) as against Rs. 1,739.2 in FY17 with 
EBITDA of Rs. 126.2.  

 

 

                                                   Financial Performance 
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❖ Key Risk and Threats: 
 
1. The business is highly dependent on government policies and any adverse 

change can have a significant impact on the operations of the company. 
 

2. Higher concentration of client portfolio. 
 
3. Further pricing competition can deteriorate its low existing margins.  
 
 
 

❖ Issue Structure & Valuation 
 
The proposed MSTC Ltd. issue is for an aggregate of 1,76,00,000 shares by way 
of an Offer for Sale by existing shareholders. This is being offered to the public in 
a price range of Rs 121 per equity share (lower price band) to Rs 128 per share 
(upper price band). 
 

Category

QIB

Non institutional Bidders

Retail

Total

1,760,000 10%

17,600,000 100%

No. of shares Offered % of Shares Offered

13,200,000 75%

2,640,000 15%

 

The valuation on a trailing basis works out to 0.58x P/Bv FY18. 
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Profit & Loss (In Rs. crs) 

Particulars FY16 FY17 FY18 H1FY19

Net Sales 3,225.2    1,739.2     2,265.4    1,476.9   

Expenses 3,392.8    1,613.0     2,678.6    1,410.3   

EBITDA (167.6)   126.2     (413.2)   66.6      

EBIDTA Margin % -5% 7% -18% 5%

Other Income 82.6          137.0        527.75 14.6         

PBDIT (85.0)     263.2     114.5    81.3      

Depreciation 11.6          12.1          12.4         6.4           

Interest 97.4          67.7          67.4         33.5         

Exceptional items (0.4)           (0.1)           -           -           

PBT (194.3)   183.3     34.8      41.5      

Tax Provisions 52.8          43.6          39.9         56.4         

PAT (247.1)   139.6     (5.2)       (14.9)     

PAT Margin % -8% 8% 0% -1%

Share of profit/(loss) of Joint Ventures -           (0.5)           (1.3)          (1.0)          

Consolidated Net Profit (247.1)   139.2     (6.5)       (15.9)      
Source- Ventura Research, Company 
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Balance Sheet (Rs. In crs) 

Particulars FY16 FY17 FY18 H1FY19

EQUITY AND LIABILITIES

Shareholder's Funds

Share Capital 8.8             17.6          35.2          35.2          

Reserves & Surplus 305.9        388.4        331.0        292.7        

Total Shareholder's Funds 314.7     406.0     366.2     327.9     

Non-current Liabilities

Borrowings -            -            -            3.3             

Trade Payables 0.3             0.3             0.3             0.3             

Other financial Liabilities 0.8             0.7             0.9             0.9             

Long term provisions 45.8          65.3          89.3          57.0          

Other non-current liabilities 6.3             5.7             7.4             8.0             

Total Non-current Liabilities 53.2       71.9       97.9       69.5       

Current Liabilities

Short term borrowings 653.3        688.4        766.2        298.6        

Trade Payables 2,173.2     2,559.7     2,603.8     2,190.1     

Other current liabilities 905.6        827.0        882.5        1,344.6     

Short term Provisions 62.2          46.8          21.3          25.9          

Total Current Liabilities 3,794.3  4,121.9  4,273.8 3,859.2  

Total Equity and Liabilities 4,162.2  4,599.8  4,737.9  4,256.6  

ASSETS

Non-current Assets

Property, Plant and Equipment 61.6          64.2          67.7          70.4          

Capital Work in Progress 4.1             2.2             10.4          16.9          

Intangible assets 0.1             1.6             1.3             1.1             

Financial assets -            2.6             8.8             7.8             

Trade receivables 0.0             0.1             0.4             -            

Other financial assets 58.0          80.5          55.6          25.5          

Non-Current tax assets 9.1             15.2          57.2          39.4          

Deferred tax assets (net) 312.4        317.1        281.6        263.7        

Other non-current assets 5.8             3.9             10.4          16.7          

Total Non -current assets 451.16   487.33   493.41   441.58   

Current assets

Inventories 19.2          74.4          4.2             5.8             

Trade receivables 2,581.6     3,459.8     3,616.8     3,188.1     

Cash and cash equivalents 1,007.6     488.8        554.8        553.7        

Other Current Assets 102.6        89.4          68.7          67.3          

Total Currents Investments 3,711.0  4,112.5  4,244.45 3,815.0  

Total Assets 4,162.2  4,599.8  4,737.9  4,256.6   
 Source: Ventura Research, Company 

  



 

 
 
 

  

 

  

 
- 8 -                                                                                                                                                             Monday, 24th  September, 2018                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         

 

This document is for private circulation, and must be read in conjunction with the disclaimer on the last page. 

 

Disclosures and Disclaimer  

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is a member of 
BSE and NSE. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except 
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Guaranty Limited 
is the holding Company of VSL; Ventura Commodities Limited and Ventura Allied Services Private Limited are subsidiaries of VSL. Research Analyst (RA) involved 
in the preparation of this research report and VSL, disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is the 
subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii)  have any material conflict of interest at the 
time of publication of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-
managed public offering of securities for the subject company in past twelve months (vi) have received any compensation for investment banking, merchant banking 
or brokerage services from the subject company in the past twelve months (vii) have received any compensation for products or services from the subject company 
in the past twelve months (viii) have received any compensation or other benefits from the subject company or third party in connection with the research report. RA 
involved in the preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in 
the preparation of this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, 
dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to 
the opinions expressed herein. We may have earlier issued or may issue in future, reports on the companies covered herein with recommendations/ information 
inconsistent or different than those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may 
give rise to or potential conflicts of interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more 
areas within us, or other areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as 
an offer to sell or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the 
basis of or be relied upon in connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained 
herein. It is for the general information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does 
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. 
Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person 
who may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or 
strategy will depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate 
whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for 
conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in 
the securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a number of estimates and 
assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be 
expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and 
such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report 
independently for the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted 
accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not 
regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the authors of this report or any other 
person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts 
described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. The price 
and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may 
differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide 
tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL and the RA involved in the preparation of this 
research report and its associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been 
prepared by VSL, based upon information available to the public and sources believed to be reliable. No representation or warranty, express or implied is made that it 
is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy 
and completeness cannot be guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you 
when opinions or information in this report change. This report or recommendations or information contained herein do/does not constitute or purport to constitute 
investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of 
the recipient only. This publication may not be distributed to the public /used by the public media without the express written consent of VSL. This report or any 
portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or 
purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This 
document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the press or other media and may not be 
reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as a part of the normal 
research activity of VSL and are given as of this date and are subject to change without notice. Any opinion, estimate or projection herein constitutes a view as of the 
date of this report and there can be no assurance that future results or events will be consistent with any such opinions, estimates or projection. This document has 
not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. 
Information in this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and 
projections contained herein are entirely those of the authors. Neither the company nor its directors or any other person accepts any liability whatsoever for any loss 
arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or 
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 
Securities and Exchange Board of India before investing in Securities Market. 
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