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Key Highlights
Fortis Healthcare reported consolidated revenue of Rs. 1,169 crores in Q3FY20, a YoY growth of 6% on account of the
hospital’s business growth of 6.8% (revenue of Rs. 954 crores in Q3FY20) and a growth of 2.8% in the Diagnostic
business (revenue of Rs. 249 crores in Q3FY20). Consolidated EBITDA for Q3FY20 increased to Rs. 157 crores as against
Rs. 38 crores in the same period last year. In Q3FY20, the hospital business EBITDA was at Rs. 133.8 crores against
EBITDA of Rs. 41.4 crores in Q3FY19 whereas the diagnostic business EBITDA stood at Rs. 39.8 crores against Rs. 39.6
crores in Q3FY19. Profit Before Tax for the quarter stood at Rs. 44 crores versus a loss of Rs. 218 crores in Q3FY19. The
company reported a net loss in Q3FY20 at Rs. 73 crores as against a net loss of Rs. 197 crores in Q3FY19.
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Segmental Performance
On a YoY basis, major hospitals that witnessed operating profitability growth were FMRI (8% growth), BG Road (8%
growth), Noida (15% growth), Faridabad (24% growth) and Anandapur (11% growth). The key initiatives/milestones in
Q3FY20 were launch of state-of-the-art Cancer Institute in Fortis Hospital (BG road), launch of a dedicated unit for
Parkinson’s disease in Fortis Flt Lt Rajan Dhall Hospital (New Delhi), inauguration of a state-of-the-art and next
generation Cath Lab and a comprehensive Mother & Child wing in Fortis Escorts Hospital (Faridabad) and the JCI Gold
Seal reward to Fortis Hospital (Mohali) for the fifth consecutive time.
Revenue form Diagnostic business came in at Rs. 249 crores in Q3FY20 as against Rs. 243 crores in Q3FY19 whereas
EBITDA margin was 16.8% against 15.2% in Q3FY19. Operating profitability and revenue growth was mainly affected by
lower patient footfall in December mainly in North and Central India region due to severe cold. In Q3FY20, the
company added 194 collection centres thereby improving its retail presence.
Valuation
At the CMP of Rs. 156 the stock is trading at a P/E of 5.4 with estimated FY22 adjusted EPS of Rs. 28.7.

Financial Summary
Revenue increased by 6.0%
on a YoY basis on led by
growth in hospitals and
diagnostic businesses.

EBITDA increased by
312.9% and EBITDA Margin
increased to 13.4% from
3.4% as compared to
Q3FY19 due to reduction in
operating expenses. OPEX
as a % of sales also came
down from 55.1% (Q3FY19)
to 46.0% (Q3FY20).

The loss incurred reduced
from Rs. 197 crores in
Q3FY19 to Rs. 73 crores in
Q3FY20 as a result of
higher operating profit.
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